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Entering the Second Half of Price Discovery
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Growth Slowing Among World’s Largest Economies
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Net Absorption Decelerating Across Property Types
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Demand Turning Negative While Supply Peaks

Source: CoStar, as of February 2024
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NOI Growth Assuming Downward-Facing Dog
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Rent Growth Drawing Capital Into Two Sectors
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Annual Property Sales Down 50% to 2014 Levels
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Large Bank CRE Exposure Continues to Shrink
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Double-Digit Price Declines Across All Property Types
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Value Declines Are Expected to be Sharpest in Primary Markets
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Financing Rates Remain Near Top of Cycle Range
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Reinforcing Upward Pressure on Cap Rates
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Transaction Volume Moved Sideways in 2024

Source: CoStar, February 2024
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Office Pricing Bottomed Two Years After Sales Volume

Source: CoStar, as of February 2025
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Multifamily Pricing Mirrored Transaction Volume Low

Source: CoStar, as of November 2023
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2023 Maturities Pushed to 2024 And Beyond
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$1.5T of Loan Maturities in 2024 and 2025
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Current CMBS Distress by Property Type
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Office and Retail Delinquency Rates are Trending Higher
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Concentration of Office CMBS Delinquencies (30+ Days)

540,000 SF
Source: CoStar, as of December 2023
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